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Fixed index annuities
How they perform in up and down markets
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The interest credited is added to the accumulation value of your contract which then becomes the guaranteed accumulation value “floor” that will be included in the calculation of the interest that is credited going forward, 
subject to any withdrawals and applicable rider fees. The annual reset sets the index starting point each year at the contract anniversary. This reset feature is beneficial when the index experiences a severe downturn during any 
given year because not only do you not lose accumulation value from the downturn, but the new starting point for future growth calculations is the lower index value.

Annual reset 
The annual reset feature of many fixed index annuity designs means 
any interest credits are locked-in and the gains cannot be lost due to 
market decreases. The “annual” reset feature only applies to crediting 
terms that are one year long, and that for terms longer than one 
year, the reset feature coincides with the length of the term.

Fixed index annuities (FIAs) generally credit a portion of total index gains based on the crediting method chosen, but don’t lose 
value due to market downturns.
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upside participation that historically out performs bond 
SO this is a great bond alternative, no loss of principal and 

mark
maintain your guaranteed accumulation floor or high water 
BUT in a down market you do not loose any principal and 

stock market 
In an up market a FIA may not perform as well as the 


